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Instruction Circular No. 32 99 /2024 1% May 2024

All Head of Branches/SME/Krishi Branches

All In-charges of Upashakhas/Islamic Banking Windows (IBWs)
All Divisional Heads/Cell/Unit at Head Office

All Regional Heads at Regional Offices

Principal, Mercantile Bank Training Institute

Mercantile Bank PLC.

Bangladesh.
Subject : Revised Profit/Mark-up Profit /Rent Rate on all types of Investment products
under Bank’s Islami Shari’ah Based Banking operations w.e.f. 12.05.2024.
Muhtaram/Muhtaramah,

Assalamu Alaikum Wa Rahmatullahe Wa Barakatuhu.

As per Bangladesh Bank BRPD Circular No. 10 dated 08" May, 2024, the Asset Liability Management
Committee of the Bank in its 102" Special ALCO meeting held on 08" May 2024 declared sector wise
Profit/Markup Profit Rate / Rent Rate of all investments products under Bank's Islami Shari‘ah Based Banking
operations with effect from 12" May 2024 as following manner:

Previous
Sectors of Business Profit/Markup Profit|
Rate / Rent Rate

Revised Profit/Markup
Profit Rate / Rent Rate

Agncultural Investment (Bai-Muajjal, Bai-Murabaha, Bai-Salam)

* Term Finance (Ijarah, HPSM) 12.55% 11.55%
. Revolvmg Investment Sl it 12.55% 11.55% B
Term Investment (Ijarah, HPSM)
. IndustnaI/Manufacturlng PrOJect __:13:55% ~f 12.55%
= Other Term Investment 13.55% 13.50% N
Working Capital Financing (Bal Muajjal Bai-Murabaha, Bai-Salam, Bai-Istisna)
» Industrial/Manufacturing Project (Including Cash 13.55% 13.50%
Incentive & Time Investment)
= Industrial/Manufacturing Project (MDBP) 13:55% 13.50%
* Trade Financing/Business Investments (MDBP) 13.55% 13.50%
= Work Order/Supply Order 13.55% 13.50% a
= Export Investment (Bai-Salam) 12.55% 11.55%
= Trade Financing/Business Investments (Including 13.55% 13.50%
1 Time Investment)
= Import Financing of rlce wheat edible oil 13.55% 13.50%
(refined and crude), pulse, peas, onion, dates,
‘sugar etc.
Short Term Investment-Bai- -Muajjal (Time) 13.55% 13.50%

(For maximum 06 months)
Financing to Small & Medium Enterprlse (Bai-Muajjal, Bai- -Murabaha, HPSM)

»  With BB refinancing As per Bangladesh As per Baﬁéladesh
_Bank’s directives ** |  Bank’s directives ** |
=  Without BB refinancing

Industrial/Manufacturing Project 13.55% Plus  12.55%
Addition 1%
Supervision Fee

Others 13.55% Plus 13.50%
Addition 1%
Supervision Fee
Women Entrepreneurs Development Scheme (Bai-Muajjal, Bai- Murabaha, HPSM)

«  With BB reﬂnancmg As per Bangladesh As per Bahgiadesh
Bank's directives ** Bank’s directives **

. Without BB reflnancmg

Industrlal/Manufacturmg PI’O]eCt 13.55% Plus 12.55%
Addition 1%

Supervision Fee

Others e . 13.55% Plus 13.50%
Addition 1%
SuperVISIon Fee

Investments to NBFIs (Shari'ahbased) | 13 55% i D . R
Lease Finance/HPSM 55 ol Ui W e 4 - =
Industnal/Manufa'cturmg PI'OJeCt 13.55% 13.50%

- Others 13.55% 13.50%
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. Resndentlal T 13.55% 13.50%
" Commg(clgl e
- IndustnaI/Manufacturmg Project 13.55% 13.50%
~ Others 13.55% 13.50%
Qardh against MTDR of our Bank Nil* Nil*
Bai-Muajjal (FO) against Scheme Deposits of our Bank - *Scheme Provisional

Deposit Rate + 4.00%

Special Investment Schemes (HPSM)

e Investments under schemes

i. Car Investment 13.55% Plus
Addition 1% 13.50%
N Supervision Fee
ii. Home Investment (Tagwa Abason) 13.55% 13.50%
iii. House Furnishing Investment 13.55% Plus
(Other than employee) Addition 1% 13.50%
S - Supervision Fee
iv. Cottage Investment 13.55% 13.50%

Financing Solar Energy & Bio-Gas Project under
BB refinance

«  Direct Investment to ultimate beneficiary As per Bangladesh As per Bangladesh

e Investment through NGO linkage Bank’s directives** Bank's directives**
e Financing Effluent Treatment Plant (ETP)
Financing to Jute Sector under Refinance Scheme of
Bangladesh Bank
Financing to RMG Sector Safe Working Environment
program of JICA assistance “FSPDSME” Project (Pre
Finance)
Financing for Renewable Energy & Environment Friendly
sector under Refinance Scheme of Bangladesh Bank
Financing against Scheme of Refinance for setting up
Agro based Product Processing Industries in Rural Areas
under Refinance Scheme of Bangladesh Bank
Finance under other Refinance Scheme of Bangladesh

Bank i
Taqwa Credit Card (Islamic) NiP*** NiPx**
Investment under Employees House Building Scheme As per approval of the Board of Directors of the

Bank from time to time*

Investment under Car Investment Policy for the | As per approval of the Board of Directors of the
Executives of the Bank Bank from time to time*

Other Investments 13.55% 13.50%

* Fixed Rate. However, margin under Qardh (as mentioned in Bank’s Credit/Investment Policy) Fixed against
MTDR but service charge is 2.00% (Maximum).

**Subject to receiving of refinance from Bangladesh Bank. Otherwise, rate will be the revised rate.
Investment under refinance scheme of Bangladesh Bank shall be guided by Bangladesh Bank
Circulars/Instructions.

*** Service charge as per circular time to time by Card & ADC Division on Tagwa Credit Card (Islamic).

Special Bai-Modes of Investment: New rate will be applicable only for new deal disbursement
Covenant and revised rate must be informed in written by the Branch to the respective customer
positively.

HPSM Mode of Investment: Rate shall be changed with immediate effect. The revised
rent rate and new installment size must be informed in written by the Branch to the
respective customer positively.

Notes:

1. Rate may be varied by +/- 1.00% with the sector wise declared rate for customer to customer
based on risk consideration.

2. The sector wise declared rate + 1% will be treated as revised Profit/Markup Profit
Rate / Rent Rate and applied for all investment accounts.

3. Rate will be “Variable Rate” other than that of “Fixed rate” which must be written in the
Investment Sanction Advice.

4. In case of overdue investment/installment (partial/full), maximum 1.50% compensation to be
charged on total outstanding amount of continuous /demand investment and on overdue
installment (s) of term investment for the overdue period.

5. The revised rates & Term Investment installment shall be notified to the customers in written &
keep the acknowledgement copy in respective investment file.
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6. The revised rate will not be applicable for any investment at special rate approved by the Board
of Directors / Head Office Management of the Bank.

7. Investment rate under Syndication/Club Finance shall be determined based on majority lenders
decision.

8. The revised Investment rate (s) shall remain in force until further revision.

The above mentioned revised Profit Rate / Rent Rate (sector wise declared rate + 1%) shall be
applicable for all investment accounts with effect from 12 May 2024 and our Information
Technology (IT) Division will input the rate in the system centrally as per following manner:

1. In case of new disbursement, system will input prevailing Investment rate automatically. Information
Technology Division (ITD) will incorporate / update the system in this regard.

2. In case of Special Investment rate including Syndication Finance/Club Finance, Credit Administration
Division (CAD) will input and authorize the Investment rate. ITD will provide necessary maker / checker
authority to CAD in this regard.

3. No rate to be input in case of Quard Investment/Finance;

All concerned are, therefore, advised to ensure meticulous compliance with the contents of this circular.

For any query (if any), contact with Islamic Banking Division, Head Office, Dhaka.

Ma-assalamah,

. Zakir sain
Deputy Managing Director & CBO (Acting)

Copy to: "
i. PS to the Managing Director, Mercantile Bank PLC., Head Office, Dhaka.

ii. PS to the Additional Managing Director & CRO, Mercantlie Bank PLC., Head Office, Dhaka.

iii. PS to the Deputy Managing Director(s), Mercantile Bank PLC., Head Office, Dhaka.

iv. The Deputy Managing Director & Head of Treasury, Mercantile Bank PLC., Head Office, Dhaka.
v. The EVP & CTO, Mercantile Bank PLC., Head Office, Dhaka for information & necessary action.
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