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Company Profile

Mercantile Bank Limited,
a private commercial bank with
Head Office at 61 Dilkusha C/A, Dhaka,

Bangladesh started operation on 2nd June,

1999. The Bank has 14 branches spread all
over the country. With assets of Tk. 13078.93

million and more than 300 employees, the

Bank has diversified activities in retail

banking, corporate banking and

international trade.




Financial Summary

(Figure in million) Intermediation Ratios
2000 2001 . —
Tk. uss Tk. US$
Interest Income 490.85  9.09 96459 16.92
Interest Expenses 364.95 6.76 700.99 12.30 ér
Net Interest Income 125.90 2.33 263.60 4.62 JL 313%
Non-Interest Income 178.40 3.30 304.31 5.34 167
Non-Interest Expenses 2T 2.08 16376 287 2: '
Net Non-Interest Income 66.23 1.23 14056 2.47 © Mot vesfae  Nethon s Uizaion
Profit Before Provision & Tax 19213 356 40416  7.09 il
Financial Ratios
Net Interest Margin 2.64% 3.13%
Interest Rate Spread 1.71% 1.95%
Net Non-Interest Margin 1.39% 1.67%
Earnings Base in Assets 94.20% 96.35%
Operating Efficiency Ratio 71.29% 68.15% Efficiency Ratios

Asset Utilization Ratio 7.15% 9.70% 7 a6 35%
Earning Per Share (Tk.) 35.05 77.65 =

Balances at Year-end

Loans 3912.97 7246 6707.42 117.67
Investments 45032 834 88247 1548
Total Assets 9364.50 173.42 13078.93 229.45
Deposits 8896.20 164.74 12234.70 214.64
Total Liabilities 9015.52 166.95 12551.74 220.21
Equity 34898 646 52719 9.25

Average Balances

Interest Earning Assets 4763.76 88.22 8413.71 147.61

Interest Bearing Liabilities 424542  78.62 7367.24 129.25

Average Advances 1967.34 36.43 4715.02 82.72 Capital Adequacy Ratio
Credit Quality - i

Non-Performing Loans (NPLs) 0.00 5.16 .09 —

NPLs to Total Credit Outstanding  0.00% 0.08% T

Required
Tier |

BIS Capital Adequacy Ratio - MM
Tier | 9.59% 8.54% i — "t

Tier “ 1 - 1 3°/o 1 1 20/6 Tier Il (actual)
Capital Adequacy Ratio 10.72% 9.66%

1.12%

“ Conversion Rate : US$ 1.00 = Tk.54.00 for December, 2000 and US$ 1.00 = Tk. 57.00 for December, 2001




Message from the Founder Chairman
L e B S e

f}mf, T waouild like to express my appreciation to you-

sponsors, customers, business partners and
employees of Mercantile Bank [for the support,
patrondage and dedicated service. As chaivman of
the Bank, [ feel proud to present the Bank's

performance during the yvear 2001.

The year 2001 is proved to be a successfil and
challenging one for Mercantile Bank. In this year
Mercantile Bank not only becare the top performer
of the 3rd generation private banks but also
surpassed some Znd generation private banks in
terms of deposits, loans and advances and
operational profit. Excellent performance is evident

[from the following financial ratios:

Net Interest Margin 3.13%
Operating Efficiency Ratio 68.15%
Earning Base in Assets 96.35%
Capital Adeguacy Ratio 9.66%

Our financial performance in 2001 provides an
outstanding base [for continuing  positive

performance. Our financial performance is outlined

in details in other sections of this report, and we are
Pleased that we have been able to declare 40%
dividend in 2001 for the sponsors as against 28% in
2000.

At Mercantile Bank, our reputation is built on the
relationship  we have established with our
customers. Our customers, large and swmall
commercial and industrial, come to us becaise of
our service, [riendly approach and the
professionalism of our employees. Our ability to
offer our customers exceptional personal service on
day-to-day basis makes us a trulv unigue financial

nstitution.

When I talk to my officers, especially those who meet
our customers daily, [ often hear that they consider
our customers as friends. Above all, our job Is to
listen. Our customers feel they can talk with us in a
concerted and caring atmosphere. This attitude has
helped us expand all our relationship with the
customers.

We have introduced online banking to provide
services to our customers during the year 2001. We
have installed Reuters Screen for foreign currency
transactions. We have membership in SWIFT for
facilitating international trade transactions. We are
going to mmtroduce ATM and Credit Card soon for
providing better services to the customers.

The year 2001 was an important and eventfiil year
for Mercantile Bank. Our officers worked very hard
lo make changes necessary [for us (o remain
compelitive in the 21st century while maintaining
good relationship with customers and business
partners. [ am proud of our accomplishments and
proud of achievements in days to come. [ can only
anticipate continued pride in our improvement and

growth as we niove into the future.

Md. Abdul Jalil
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